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Divergent Trends in Competitiveness inside the Euro Area 

l ff h d %Real Effective Exchange Rate compared to 1998 in %
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Source: Breuss 2009, FIW Policy Brief No. 1.



Catching up in the Euro Area g p
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T o Speed Reco er in the E ro AreaTwo Speed Recovery in the Euro Area 
Levels of the real GDP; 2008q1 = 100
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Consolidation dri es InflationConsolidation drives Inflation 
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Consumer Baskets are Different
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